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Disclaimer

The views and opinions expressed in this presentation reflect those of the individual
authors/presenters only and do not represent in any way Bourse de Montréal Inc.’s (the
“Bourse”) opinion or any of its affiliates. The presentation is not endorsed by the Bourse or its
affiliates. The information provided in this presentation, including financial and economic data,
guotes and any analysis or interpretation thereof, is provided solely on an information basis and
shall not be interpreted in any jurisdiction as an advice or a recommendation with respect to the
purchase or sale of any derivative instrument, underlying security or any other financial
instrument or as a legal, accounting, tax, financial or investment advice. The Bourse and its
affiliates do not endorse or recommend any securities referenced in this presentation. The
Bourse recommends that you consult your own advisors in accordance with your needs.
Although care has been taken in the preparation of these articles, the Bourse and/or its affiliates
do not guarantee the completeness of the information contained in this presentation, and are
not responsible for any errors or omissions in or your use of, or reliance on, the information.
The Bourse reserves the right to amend, review or delete, at any time and without prior notice,
the content of this presentation. The Bourse, its affiliates, directors, officers, employees and
agents will not be liable for damages, losses or costs incurred as a result of the use of any
information appearing in this presentation.

“S&P®” and “Standard & Poor's®” are registered trademarks of The McGraw-Hill Companies,
Inc. and “TSX®” is a trademark of TSX Inc. (“TSX"). The products mentioned in this
presentation are not sponsored, endorsed, sold or promoted by S&P or TSX; and S&P and TSX
make no representation, warranty or condition regarding the advisability of investing in them.

SXM™ js a trademark of Bourse de Montréal Inc.
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Trading a Directional View

e SXM futures are valued based on the
S&P/TSX 60 Index.

* An investor may wish to take advantage of
a directional view bias on the Canadian
equity market.

Bullish —» Buy SXM futures
Bearish — Sell SXM futures



Bullish on the S&P/TSX 60

* View is that the S&P/TSX 60 will go up.

The index is valued at 800.00.

1 SXM futures contract could be
purchased.

e As a comparison, 2,000 units of an index
tracking exchange-traded fund could be
purchased at $20.00 per unit.



SXM Futures vs. Index ETF

SXM Futures

Index Tracking ETF

Price 800 $20.00/unit
c | $40.000.00 $40,000.00
ontract value ' ' i
$50 X index value (800) $20 (market pl:'rﬁteg X 2,000 ETF
Margin requirements $1,500.00 $12,000.00
(Note that margin requirements are Minimum margin per contract 30% minimum margin required by
subject to revision) required by clearing house broker




Results of S&P/TSX 60 Increase

SXM Futures Index Tracking ETF
_ . $20.00 to $21.00 =
Increase 800 to 840 = 40 points $1.00/unit
Profit $2_,OO0.00 $2,00Q.OO
40 points X $50.00 2,000 ETF units X $1.00
: 17%

Profit 3:5 percc_entage of 133% (Note that profits do not reflect
margin requwement transaction costs and interest on
margin loan for buying the ETF)




Considerations

Investor realizes the same profit using the
SXM contract as the ETF.

e Accomplishes this with significantly less
capital.

 Results in much large percentage rate of
return.

* This allows for the remaining capital to be
allocated elsewhere.



Bearish on the S&P/TSX 60

* View is that the S&P/TSX 60 will go down.
« The index iIs valued at 800.00.

e 1 SXM futures contract could be sold
(shorted).

* Note that margin requirements are the
same for both long and short SXM
positions.



Results of S&P/TSX 60 Decrease

S&P/TSX 60 Value Short 1 SXM Contract P&L
810.00 -$500.00
801.00 -$50.00
800.10 -$5.00

800.00 starting value 0
799.90 +$5.00
799.00 +$50.00
790.00 +$500.00




SXM Advantages

e Using SXM futures offers:

Efficiency
Flexibility
Leverage
Low transaction costs
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